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The U.S. agricultural export projection is reduced from August by $500 million to $57
billion, but remains well above the $53.3 billion shipped in fiscal 2002.  The reverse is
true for volume.  At 112.2 million tons, projected bulk export volume is up 1.9 million
from the August projection but remains below 2002.  Wheat, soybeans, and red meat
volume and value are above August projections.  However, smaller volumes and values
are expected for corn, cotton, horticultural products, and dairy and poultry products.
Stronger export competition and the continued strong dollar have dampened export
prospects for these commodities.  Modest recovery in global economic growth is
anticipated, particularly in Canada, Mexico, and Asian markets other than Japan; so
exports to these destinations are expected to rise.

The strong dollar also expands U.S. agricultural imports to $43 billion, $2 billion over
the 2002 imports.  Larger horticultural imports (including beer and wine) are expected
from Canada, Mexico, and the European Union.  With exports down and imports up
from August, the expected export surplus declines $1.5 billion from the earlier
projection, but remains above 2002.

Table 1--U.S. agricultural trade, fiscal years 1998-2003, year ending September 30
Projection

Item 1998 1999 2000  2001 2002 Fiscal 2003
Aug. Nov.

Billion dollars

Exports 53.6 49.1 50.7 52.7 53.3 57.5      57.0      
Imports 36.8 37.3 38.9 39.0 41.0 42.0      43.0      
Balance 16.8 11.8 11.9 13.7 12.3 15.5      14.0      

Reflects forecasts in the Nov. 12, 2002, World Agricultural Supply and Demand Estimates report.
Sources: U.S. Department of Agriculture and Bureau of Census, U.S. Department of Commerce.
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   Economic Outlook

U.S. gross domestic product (GDP) growth in 2002 is
likely to be only 2.2 percent, followed by a still-less-
than-trend 2.8 percent in 2003.  World growth of 2.8
percent also is likely in 2003, a gain over about 1.8
percent in 2002.

Developed Economies

Although a very mild recession is past, the slump in
the U.S. stock market continues to constrain growth.
Although consumers keep spending at a growing rate,
excess capacity limits investment expenditures,
putting a drag on recovery.  The equity markets in the
United States declined substantially between 2000
and 2002.  With still-diminished profit prospects for
U.S. businesses and slow investment spending
continuing, no rapid return to the bull market is
anticipated.  Business investment, which declined
more than 18 percent between 2000 and 2001,
continues to run at a slow pace.  Particularly
pronounced is the decline in computer-related
investment.

The dollar remains strong and in early 2002 was at
record-high real levels. Although some weakening of
the dollar is anticipated in 2003, particularly against
the euro and yen, no substantial depreciation is
evident or anticipated.  The high dollar has
encouraged strong U.S. import growth, continued
high and growing current account deficits, and made
U.S. exports less competitive.

GDP growth in the European Union (EU) is likely to
continue weak in 2003, staying below growth in the
United States.  Despite the recent appreciation of the
euro, the euro continues to be weak against the dollar,
raising EU import costs and causing capital outflows,
largely to the United States.  The low euro has
allowed the EU to export agricultural commodities
without export subsidy.  However, the euro is
appreciating against Russian and central European
currencies, which likely will encourage additional
imports from these regions.

Japan’s recession is continuing through 2002;
lackluster growth of between 1 and 2 percent is
expected thereafter.  Japan’s economy has returned to
recession as its export pace slackened and domestic

demand remained weak.  Despite the substantial
depreciation of the yen in 2001, Japan’s export
growth has not been sufficient to bring the economy
out of its malaise.

Developing Economies

Economic growth in developing countries is expected
to recover in 2002 to nearly 3 percent before
accelerating to 4.5 percent in 2003.

Overall growth in the Asian developing countries is
projected to exceed 5 percent in 2002, accelerating to
near 6 percent in 2003.  China and India continue to
grow rapidly, with only minor evidence of slowing
from strong growth rates.  Growth in China and India
is projected at 7.2 and 4.8 percent in 2002 and the
same or more in 2003.  Some growth is expected in
South Korea, Taiwan, Malaysia, the Philippines, and
Thailand in 2003.

In Latin America, Argentina and Brazil are the most
serious problem countries. Argentina is in its fourth
year of recession.  Argentina finally moved to a freely
floating exchange rate, but has seen almost a 75-
percent depreciation of its currency against the dollar.
Current estimates are that Argentine GDP will
contract this year by more than 13 percent.  The
country will continue in its depression through 2003.
Brazil is in a slow growth mode with near zero
growth projected for 2003.  Brazil experienced a
significant depreciation of its currency against the
dollar and significant adjustments are still needed
before rapid growth will resume.  But, depreciation of
currencies in Brazil and Argentina has bolstered their
competitiveness in agricultural trade.

However, prospects are bright for Mexico in 2003, as
GDP growth is projected up 5 percent from the only
1.5 percent growth in the previous year.  Stronger
economic growth, coupled with drought in some
regions, boosts U.S. export opportunities.

Growth in the transition economies and Africa, which
only saw a modest slowdown in growth in 2001 and
2002, is expected to resume in 2003.
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   Export Products

The projection for fiscal 2003 wheat and flour
exports is increased to 25.5 million tons valued at
$4.2 billion.  Competition from the Black Sea region
and the EU remains strong, however tight global
supplies of high-quality wheat are boosting U.S.
wheat exports and average unit value.  Australia’s
drought-devestated crop is projected at less than half
its previous year’s size and Canada’s crop is the
smallest in almost 30 years.

The projection for U.S. coarse grain exports is
lowered $100 million to $6.9 billion, due to a
600,000-ton reduction in shipments.  Fiscal 2003 U.S.
corn shipments are lowered 1 million tons to 50
million tons due to greater than anticipated export
competition from Argentina and China.  Partly
offsetting the downward revision in corn shipments,
the projection for U.S. sorghum exports is raised
400,000 tons to 6.3 million tons.  Supported by stong
demand from Mexico and reduced competition from
Australia, this would be the largest export volume of
sorghum in 10 years.

Fiscal 2003 U.S. rice exports are increased 200,000
tons from the August projection to 3.6 million tons,
but weaker average unit prices leave value unchanged
at roughly $740 million.  The projected size of the
2002/03 U.S. rice crop has increased since August,
and lower prices should support larger sales.  Global
demand for rice is strong.

The export projection for oilseeds and products is
raised 1.1 million tons to 33.7 million tons, but
somewhat weaker oilseed and meal unit values result
in a slightly lower value of $9.6 billion.  Stronger
demand from China supports a 1.9-million-ton
increase since August in U.S. soybean exports now
projected at 24.2 million tons, but a somewhat
smaller 2002/03 domestic crop and a projected
increase in South American supplies ensure U.S.
shipments will remain below last year’s record.  The
export projection for U.S. soybean meal shipments is
lowered 500,000 tons to 5.6 million tons due to
increased competition from South American
suppliers.  Projected soybean meal exports drop to
$1.1 billion on lower volume and export unit value.
U.S. soybean oil exports are lowered to 1 million
tons, valued at $500 million, as a result of reduced
domestic output, larger domestic use, and increased
South American supplies.

The fiscal 2003 outlook for cotton exports calls for a
decrease since August of 70,000 tons and $100
million to 2.4 million tons valued at $2.6 billion.
Heavy rains and saturated soils throughout the lower
Mississippi growing region have negatively impacted
the U.S. crop, and the global demand for cotton is
somewhat weaker than previously estimated.

Fiscal 2003 livestock, poultry, and dairy product
exports are projected at a record $12.4 billion, down
$200 million from the August estimate.  Upward
revisions for beef and pork were offset by reduced
prospects for broiler meat.  Projections for hides and
skins, animal fats, and dairy products remain largely
unchanged.  Somewhat weaker export unit values will
help support U.S. beef in increasingly competitive
world markets.  Year-to-year export quantities are
expected to remain steady for North American
markets, while shipments rise to East Asian markets
other than Japan.  U.S. beef exports to Korea doubled
last year and further gains are expected in 2003.  U.S.
pork exports to Japan and Mexico, the top two major
markets, are projected to rise.  The projection for U.S.
broiler meat slips to 2.3 million tons valued at $1.6
billion.  Export prospects are lowered due to slower
import growth in Russia and increased export
competition from other exporters.

The projection for U.S. horticultural products is
reduced $200 million from the August estimate, but
remains a record $11.3 billion.  Although the U.S.
dollar weakened somewhat against the euro, yen, and
Australian dollar over the past several months, the
outlook no longer calls for further depreciation.  This
coupled with prospects for only modest global
income growth led to this downward revision for
horticultural exports.  Overall product sales to Japan
should remain flat, while exports to the EU, Canada,
and Mexico are expected to increase.  The projection
for U.S. fruits and preparations is lowered $200
million since August to $3.4 billion.  The 2002
domestic apple crop is smaller, and the smaller pear
crop and reduced orange juice supply are contributing
factors.  Projections for vegetables and preparations
remain unchanged.
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Table 2--U.S. agricultural exports:  Value and volume by commodity, 1999-2003
Projected

Commodity Fiscal Fiscal Fiscal Fiscal Fiscal 2003
1999 2000 2001 2002 Aug. Nov.

Billion dollars
VALUE
Grains and feeds 1/ 14.400       13.889       13.892       14.131       16.5         16.6         
  Wheat  and  flour 3.839       3.529       3.370       3.623       4.0         4.2         
  Rice 1.015       0.909       0.758       0.733       0.7         0.7         
  Coarse grains 2/ 5.607       5.283       5.239       5.271       7.0         6.9         
    Corn 5.044       4.601       4.514       4.581       6.2         6.1         
  Feeds and fodders 2.240       2.470       2.747       2.530       2.9         2.8         
Oilseeds and products 8.735       8.551       8.781       9.745       9.8         9.6         
  Soybeans 4.757       5.072       5.089       5.468       5.4         5.7         
  Soybean meal 1.066       1.226       1.387       1.294       1.3         1.1         
  Soybean oil 0.607       0.278       0.240       0.454       0.6         0.5         
Livestock products 7.136       8.471       8.787       8.681       8.9         9.0         
  Beef, pork,  and  variety meats 4.152       5.063       4.833       4.749       4.9         5.0         
  Hides  and  skins, incl. furs 1.113       1.428       1.933       1.776       1.8         1.8         
Poultry  and  products 2.068       2.240       2.538       2.303       2.6         2.4         
  Broiler meat 3/ 1.283       1.483       1.711       1.546       1.7         1.6         
Dairy products 0.873       0.955       1.056       0.964       1.1         1.0         
Tobacco, unmanufactured 1.376       1.227       1.181       1.147       1.3         1.2         
Cotton  and  linters 1.323       1.829       2.093       2.052       2.7         2.6         
Seeds 0.807       0.783       0.738       0.849       0.8         0.9         
Horticultural products 10.299       10.538       11.062       11.109       11.5         11.3         
  Fruits  and  preparations 3.275       3.370       3.494       3.425       3.6         3.4         
  Vegetables  and  preparations 2.820       2.988       3.035       3.004       3.1         3.1         
  Tree nuts  and  preparations 1.080       0.981       1.133       1.232       1.4         1.3         
Sugar  and  tropical products 2.090       2.259       2.569       2.312       2.4         2.4         

     Major bulk product value 4/ 17.817       17.749       17.630       18.194       21.0         21.2         
     Total value 5/ 49.108       50.744       52.698       53.294       57.5         57.0         

VOLUME
Wheat 28.817       27.849       25.286       25.364       24.5         25.0         
Wheat flour 0.951       0.823       0.486       0.454       0.5         0.5         
Rice 3.086       3.315       3.066       3.516       3.4         3.6         
Coarse grains 2/ 57.720       56.557       55.164       53.448       57.4         56.8         
   Corn 51.949       49.378       48.192       46.913       51.0         50.0         
Feeds  and  fodders 11.751       12.902       12.647       12.630       12.6         12.6         
Oilseeds and products 33.698       36.171       37.068       40.202       32.6         33.7         
  Soybeans 23.029       26.045       26.569       28.897       22.3         24.2         
  Soybean meal 6.461       6.652       6.988       6.805       6.1         5.6         
  Soybean oil 1.076       0.624       0.635       1.143       1.1         1.0         
Beef, pork,  and  variety meats 1.629       1.879       1.917       1.950       2.0         2.0         
Broiler meat 3/ 1.888       2.249       2.482       2.260       2.4         2.3         
Animal fats 1.387       1.206       1.051       1.339       1.2         1.3         
Tobacco, unmanufactured 0.205       0.180       0.177       0.163       0.2         0.2         
Cotton  and  linters 0.908       1.532       1.686       2.206       2.5         2.4         
Horticultural products 7.337       7.748       8.112       7.940       8.2         8.0         
Sugar  and  tropical products 1.277       1.272       1.358       1.229       1.3         1.3         

     Total major bulk product volume 4/ 113.766       115.480       111.948       113.593       110.3         112.2         
1/  Includes pulses and processed grain products.  2/ Includes corn, barley, sorghum, oats, and rye.  3/ Includes only Federally inspected
product.  4/ Includes wheat, rice, coarse grains, soybeans, cotton and linters, and tobacco.  5/ Includes a small amount of miscellaneous
product not elsewhere specified.
Sources: U.S. Department of Agriculture and Bureau of Census, U.S. Department of Commerce.
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   Export Programs

Export Subsidy Programs

Activated allocations under the Dairy Export
Incentive Program (DEIP) for marketing year July
2002 through June 2003 were announced September
13, 2002.  The allocations were 68,201 metric tons of
nonfat dry milk, 21,097 metric tons of butterfat, and
3,030 metric tons of cheese.  As of November 25,
2002, marketing year awards under DEIP totaled
1,303 metric tons of cheese with a bonus value of
$920,000, and 41,667 metric tons of  nonfat dry milk
with a bonus value of $18.6 million.

Export Credit Guarantee Programs

Country allocations under fiscal year 2003 under the
export credit guarantee programs (GSM-102, GSM-
103, the Supplier Credit Guarantee Program (SCGP),
and the Facility Guarantee Program (FGP)) totaled $5
billion as of November 22, 2002.  Sales approvals of
about $537.3 million were about 12 percent higher
than fiscal year 2002 approvals at the same time last
year.  GSM-102 credit guarantee approvals since
October 2002 were $527.0 million, up 22 percent
from the same period as last year.  SCGP approvals
were $46.4 million, up about $2 million from the
same period last fiscal year.  No sales have been
approved for GSM-103 or for FGP this fiscal year.

Country allocations for fiscal 2002 totaled $6.2
billion as of September 30, 2002.  Sales approved
totaled $3.4 billion.  Approvals were approximately
$2.9 billion for GSM-102, $42 million for GSM-103,
and $452 million for SCGP.

U.S. Food Aid Programs

USDA and USAID have not received the final
appropriation levels for food aid programs for fiscal
year 2003.  Appropriations may be completed early in
calendar year 2003.

In fiscal 2002, the U.S. Government provided 4.7
million tons of food under the P.L. 480 (Titles I and
II), Food for Progress, and Section 416(b) programs.
The total value of commodities was $1.1 billion.
More than 80 countries received assistance.

Under the P.L. 480, Title I program, more than $101
million in commodities was provided to nine

countries.  This financing supported the sale of more
than 500,000 tons of commodities, which consisted of
wheat (215,740 tons), rice (185,720 tons), soybean
meal (57,440 tons), and soybeans (45,290 tons).

Approximately 285,000 tons of food were provided
under Food for Progress in 2002.  The commodity
value of this assistance totaled more than $86 million.
USDA provided assistance to 23 countries in eastern
Europe and the former Soviet Union, Africa, Latin
America, and Asia.  Commodities supplied included
soybean meal (73,000 tons), wheat (67,000 tons),
wheat flour (34,960 tons), rice (31,880 tons), and
vegetable oil (31,250 tons).

Fifty-six countries received USDA donations of 1.6
million metric tons valued at more than $400 million
through the Section 416(b) program in 2002.  These
donations alleviated humanitarian crises, supported
agricultural development, and funded HIV/AIDS
awareness and prevention programs.  Part of the
Section 416(b) donations consisted of about 42,000
metric tons of nonfat dry milk to 17 countries, valued
at about $84 million.  More than 270,000 metric tons,
valued at more than $50 million, supported the
completion of the Global Food for Education
Initiative started in 2001.  In the 2 years of this
initiative, more than 7 million children received food,
educational materials, and improved facilities.  Grains
and products provided under Section 416(b) included:
wheat 986,000 tons, soybeans 242,000 tons, rice
89,000 tons, and corn 242,000 tons.

Appropriations for the Title II program were
estimated at $945 million for fiscal 2002, up 13
percent from FY2001.  More than half these
allocations were geared toward the emergency
components of the program.  As of October 31,
allocations under approved Title II programs totaled
more than 2.2 million tons.  Sub-Saharan Africa
received half of these, but the largest single recipient
is in the Asian region.  Afghanistan received nearly
300,000 tons of emergency assistance.  India also
received a significant allocation—200,000 tons—but
this was all development assistance.  Ethiopia was the
largest recipient in Sub-Saharan Africa at 216,000
tons, split between emergency and development
assistance.  Wheat and wheat products accounted for
half of the total approved program allocations.
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   Regional Exports

Year-to-year, U.S. agricultural exports are expected
to increase by $3.7 billion and exports to all major
trading regions are boosted.  Expected exports to the
major countries, Mexico, Canada, Japan, the EU, and
China, are raised the most.  Exports to Asia and the
Western Hemisphere are projected up $1.5 billion
and $1.6 billion, respectively.  Western Europe is
expected to take nearly $500 million more U.S.
agricultural products in 2003.

Bulk export volume to all destinations is projected at
112.2 million tons, only slightly less than the 113.6
million tons exported in 2002.  Despite the slight
reduction in volume, higher unit value for many
products, especially grains, contributes to export
gains.  The per-unit value of the major bulk
commodities—wheat, coarse grains, soybeans, and
cotton—as well as some high-value products, such as
pork and poultry meat and vegetable oils, all increase
in 2003.

Exports to Mexico are expected to show the largest
growth, a gain of $1 billion, to $8.1 billion in 2003.
U.S. exports of bulk commodities are strong to
Mexico and greater exports of oilseeds, grains, and
cotton all are expected to contribute to the gain in
2003.  Mexico remains an important destination for
certain U.S. fruit exports in 2003.

Exports to the other major market in the Western
Hemisphere, Canada, also are likely to be quite
robust, rising an estimated $400 million, to $9 billion.
Since Canada is impacted by drought, it is still
estimated to tie with Japan as the largest U.S. market
in 2003.

Exports to the Caribbean and Central America are
expected to continue growing in response to the
United States’ current marketing emphasis on Latin
America.  However, exports to South America are
projected about unchanged from 2002.  Colombia is

likely to continue expanding its imports of U.S.
products, but poor economic conditions reflected in
sagging currencies elsewhere cause other South
American markets to remain weak.

Japan and China will account for most of the gains in
the Asian market in 2003.  The United States is
projected to ship $700 million more agricultural
products to Japan in 2003 than in 2002.  The primary
reason for this large jump in exports is expected
higher grain prices.  However, depreciation of the
U.S. dollar against the yen will also boost overall
U.S. export value.  Exports of other commodities are
likely to remain weak, awaiting improvement in
Japan’s economy.

China’s economic growth is expected to continue
strong, keeping demand high.  In addition, China
appears to be importing more U.S. goods directly
from the United States, rather than via Hong Kong as
it did in the past.  Consequently, exports to Hong
Kong are projected to decline fractionally.  Exports to
China are projected up $300 million.

Other East and Southeast Asian countries also are
likely to buy more U.S. agricultural products in 2003.
These include: Taiwan, South Korea, Indonesia,
Philippines, Malaysia, and Thailand.  Growth in these
markets mainly reflects expected higher unit values
and improved economic conditions.

Projected EU imports from the United States also are
up in 2003, rising more than $400 million.
Depreciation of the U.S. dollar against the euro will
be an important factor in growth of higher-value
exports to this market.

Exports to the Middle East and Africa continue
relatively strong, although growth is expected to be
somewhat smaller than in 2002.
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Table 3--U.S. agricultural exports:  Value by region, 1999-2003
Share of Projected

Country and Region 1/ Fiscal Fiscal Fiscal Fiscal Total Fiscal
1999 2000 2001 2002 2002 2003 1/

Billion dollars Percent Billion $

Asia (excld. Middle East) 18.375      19.553      20.081      19.433      36.5        20.9         
  Japan 8.905      9.301      8.942      8.291      15.6        9.0         
  China 1.003      1.465      1.875      1.769      3.3        2.1         
  Hong Kong 1.265      1.249      1.252      1.145      2.1        1.1         
  Taiwan 2.037      2.002      1.986      1.909      3.6        2.1         
  South Korea 2.478      2.531      2.541      2.670      5.0        2.8         
  Southeast Asia 2.189      2.580      2.907      2.880      5.4        3.0         
    Indonesia 0.486      0.675      0.877      0.783      1.5        0.8         
    Philippines 0.729      0.866      0.836      0.763      1.4        0.8         
    Malaysia 0.329      0.283      0.362      0.365      0.7        0.4         
    Thailand 0.406      0.476      0.532      0.625      1.2        0.7         
  South Asia 0.488      0.415      0.570      0.751      1.4        0.8         
Western Hemisphere 17.431      18.126      19.555      20.133      37.8        21.7         
  Canada 6.940      7.512      7.994      8.586      16.1        9.0         
  Mexico 5.676      6.307      7.277      7.089      13.3        8.1         
  Caribbean 1.451      1.463      1.398      1.495      2.8        1.6         
  Central America 1.209      1.132      1.191      1.218      2.3        1.3         
  South America 2.154      1.712      1.695      1.744      3.3        1.7         
    Brazil 0.366      0.253      0.219      0.318      0.6        0.3         
    Colombia 0.468      0.427      0.442      0.485      0.9        0.5         
    Venezuela 0.457      0.405      0.416      0.329      0.6        0.3         
Western Europe 7.481      6.532      6.761      7.031      13.2        7.5         
  European Union 6.923      6.193      6.249      6.273      11.8        6.7         
Central and Eastern Europe 0.189      0.168      0.201      0.225      0.4        0.2         
New Independent States 2/ 0.867      0.921      1.029      0.896      1.7        1.0         
  Russia 0.526      0.659      0.823      0.711      1.3        0.8         
Middle East 1.975      2.364      2.190      2.454      4.6        2.5         
  Turkey 0.448      0.701      0.564      0.723      1.4        0.8         
  Saudi Arabia 0.468      0.481      0.470      0.354      0.7        0.3         
Africa 2.086      2.236      2.126      2.406      4.5        2.5         
  North Africa 1.398      1.522      1.464      1.562      2.9        1.6         
    Egypt 0.944      1.056      1.004      1.025      1.9        1.1         
  Sub-Saharan Africa 0.688      0.715      0.662      0.844      1.6        0.9         
Oceania 0.503      0.487      0.472      0.501      0.9        0.5         
Transshipments 3/ 0.137      0.357      0.285      0.215      0.4        0.2         

     Total 3/ 49.108      50.744      52.698      53.294      100.0        57.0         
Total may not add due to rounding.
1/ Projections, other than to the 10 largest destination countries, are based primarily on trend or recent average
grow th analysis.
2/  New  Independent States (NIS) are the former Soviet Union, including the Baltic Republics.
3/  Transshipments through Canada have not been allocated to their f inal destinations for 1999 through 2003,
but are included in the total.
Sources: U.S. Department of Agriculture and Bureau of Census, U.S. Department of Commerce.
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   Import Products

The value of U.S. agricultural imports in fiscal year
2003 is projected to reach $43 billion, up $1 billion
from the last projection and $2 billion higher than the
revised figure for fiscal 2002.  Year-to-year growth is
due to an $860-million rise projected for horticulture
imports.  This includes $270 million from fruits and
juices, $250 from wine and malt beverages, and $160
million from vegetables and preparations.  Imports of
animals and animal products, as well as grains
products are expected to rise by $300 million each.
Additional gains are likely to come from expanded
imports of oilseeds and products, cocoa and chocolate
products, and sugar products.

The macroeconomic assumptions underlying these
projections center on the still-strong U.S. dollar and
faster growth of the U.S. economy compared with the
EU and Japan.  These conditions are similar to those
in 2002.

Horticultural product imports have been increased
another $400-million since the August projection and
are now expected to be $860 million over 2002.  The
additional expected gain is attributed to continued
strong U.S. demand for imported fruits and
preparations, wine and beer, and vegetables.  U.S.
demand for winter market fruits and vegetables has
been climbing rapidly.  Leading the pack are table
grapes from Chile, cauliflower and broccoli from
Mexico, potatoes from Canada, and garlic from
China.  Wine from Chile, Italy, France, and Spain and
beer from Mexico and the Netherlands are behind the
rapid growth of imported alcoholic beverages.  In
volume, fruit and vegetable imports likely will
expand by more than 400,000 tons, but show less gain
than in the previous year.

Gains in livestock imports in 2003 are attributed to
lower U.S. red meat production and higher projected
prices.  The $300-million gain in import value of
animals and animal products is largely from
continued growth in red meat imports, which are
projected up $113 million from 2002.  Dairy product

imports are expected to remain near the 2002 level of
$1.8 billion.  Imports of American-type cheese were
strong through the end of fiscal 2002.  In November,
the U.S. imposed a safeguard duty on above-quota
imports of American-type cheese through the end of
December 2002.  While a $78-million increase from
2002 in live animal imports is projected, the $2.1-
billion value for 2003 is still $100 million less than
imports in 2001.

Higher U.S. demand for foreign bread and bakery
products, pasta and noodles, flour and grain mill
products, and breakfast cereal foods is driving the
import surge in grain products (excluding feeds and
fodders) in 2003.  These products mostly account for
the expected gain in grain and feed value.  For bulk
grains, 2003 imports still are likely to exceed 2002
slightly, but value is lowered by $150 million
compared with August due to an anticipated
reduction in wheat volume.

Anticipated imports of oilseeds and products in 2003
are lowered by $100 million from August, but still are
projected to exceed 2002 by $100 million.  Volume in
2003 is reduced by 100,000 tons from last quarter.
Foreign supplies of oilseeds, oilmeals, and vegetable
oils are projected up in 2003, while corresponding
U.S. production is expected to decline.  In volume,
vegetable oil imports are still projected lower in 2003
than in 2002 as the smaller rapeseed crop in Canada
leads to less canola oil for the United States.  Also,
tropical oil prices are higher.

For 2003, imports of cocoa and products, sugar and
products, and tobacco, the gains seen in 2002 are
expected to continue.  Higher prices contribute to
greater cocoa imports.  In addition to higher prices,
greater volume of cocoa beans, cocoa powder, and
chocolate products adds to value.  Strong U.S.
demand for confectionery products is behind sugar
products’ increase.  Tobacco demand also is likely to
rise.
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Table 4--U.S. agricultural imports: Value and volume by commodity, 1999-2003
Projected

Commodity Fiscal Fiscal Fiscal Fiscal Fiscal 2003
1999 2000 2001 2002 Aug. Nov.

Billion dollars
VALUE
Animals and products 7.039       8.145       9.030       9.094       9.3         9.3         
  Live animals, except poultry 1.411       1.737       2.198       2.022       2.1         2.1         
  Red meats and products 3.108       3.724       4.091       4.187       4.4         4.3         
  Dairy products 1.572       1.635       1.728       1.841       1.7         1.8         
Grains and feeds 2.943       3.058       3.189       3.594       3.8         3.9         
  Grains 0.727       0.638       0.687       0.754       1.0         0.8         
  Grain products and feeds 2.216       2.420       2.503       2.840       2.9         3.0         
Horticulture products 1/ 15.321       15.820       16.426       17.542       18.0         18.4         
  Fruits and preps. and juices 4.683       4.537       4.603       4.931       5.2         5.2         
    Bananas 1.212       1.128       1.156       1.188       1.2         1.2         
  Nuts and preparations 0.708       0.792       0.656       0.648       0.7         0.7         
  Vegetables and preparations 4.527       4.657       5.182       5.443       5.5         5.6         
  Wine and malt beverages 3.995       4.345       4.521       5.047       5.2         5.3         
  Cut flowers and nursery 1.076       1.165       1.156       1.135       1.2         1.2         
Sugar and related products 1.577       1.540       1.618       1.711       1.8         1.8         
Tobacco, unmanufactured 0.742       0.651       0.648       0.734       0.7         0.8         
Oilseeds and products 1.899       1.873       1.680       1.679       1.9         1.8         
Coffee and products 2.967       2.905       1.761       1.610       1.6         1.6         
Cocoa and products 1.531       1.466       1.391       1.715       1.8         1.9         
Rubber and gums 0.739       0.841       0.668       0.655       0.7         0.7         
Other noncompetitive imports 2/ 1.301       1.384       1.334       1.306       1.3         1.3         
Other competitive imports 3/ 1.251       1.240       1.281       1.339       1.4         1.4         

     Total agricultural imports 37.310       38.923       39.027       40.979       42.0         43.0         

Million metric tons
VOLUME
Fruit juices 4/ 31.655       32.199       29.293       28.461       29.3         29.0         
Wine and malt beverages 4/ 24.831       27.414       29.678       32.158       32.4         33.0         
Red meats and products 1.403       1.555       1.600       1.656       1.7         1.7         
Cheese and casein 0.304       0.315       0.301       0.324       0.3         0.3         
Grains and feeds 6.457       5.771       6.123       6.136       6.3         5.6         
  Grains 5.276       4.532       4.914       4.918       5.1         4.4         
  Feeds and fodders 1.181       1.240       1.210       1.218       1.3         1.2         
Fruits and preparations 7.942       8.115       7.857       8.356       8.4         8.6         
  Bananas 4.418       4.396       4.093       4.192       4.1         4.3         
Nuts and preparations 0.229       0.251       0.262       0.283       0.3         0.3         
Vegetables, fresh or frozen 3.733       3.755       4.023       4.321       4.4         4.5         
Cane and beet sugar 1.692       1.379       1.378       1.339       1.5         1.4         
Tobacco, unmanufactured 0.217       0.220       0.211       0.271       0.3         0.3         
Oilseeds and products 3.767       4.069       4.082       3.649       3.2         3.1         
  Vegetable oils 1.637       1.772       1.945       1.938       1.8         1.8         
Coffee and products 1.294       1.411       1.214       1.195       1.2         1.2         
Cocoa and products 0.865       1.046       0.898       0.986       1.0         1.1         
Rubber and gums 1.148       1.249       1.059       1.166       1.1         1.2         
1/ Includes essential oils.   2/ Includes tea, spices, and natural drugs.   3/ Includes nonalcoholic beverages, seeds, and other vegetable  
products.   4/ Liquid imports are measured in hectoliters.  All other imports include only items measured in metric tons.
Totals may not add due to rounding.  Sources: U.S. Department of Agriculture and Bureau of Census, U.S. Department of Commerce.
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   Regional Imports

Farm imports from the United States’ top import
sources are expected to climb by $1.7 billion from
2002 to 2003.  The 10 top source countries—Canada,
Mexico, the EU, Australia, New Zealand, Chile,
Brazil, Colombia, Indonesia, and China—have
supplied 70-80 percent of total U.S. imports since the
beginning of the 1990s.

Imports from Canada are projected up by $500
million in 2003 over 2002 due to continuing large
imports of cocoa products, cattle, feeds and grain

products, prepared vegetables, and potatoes.  Imports
from Mexico are expected to increase slowly, partly
due to the appreciation of the peso against the dollar.
Brazil, Colombia, and Chile are likely to increase
shipments of horticultural products, raising projected
imports from these countries by $240 million in total.

With the dollar expected to weaken slightly against
the euro, U.S. imports from the EU are projected up
$400 million in 2003, slightly less than the gain in
2002 over 2001.  Imports from other major sources
also are projected up in 2003.

Table 5--U.S. agricultural imports: Value by region, 1999-2003
Share of Projected

Country and Region Fiscal Fiscal Fiscal Fiscal Total Fiscal
1999 2000 2001 2002 2002 2003

Billion dollars Percent Billion $

Western Hemisphere 20.169        20.898        21.479        22.291        54.4        23.3         
  Canada 7.894        8.526        9.521        10.188        24.9        10.7         
  Mexico 4.828        4.991        5.311        5.288        12.9        5.4         
  South America 5.211        4.939        4.376        4.524        11.0        4.8         
    Brazil 1.438        1.250        0.985        1.081        2.6        1.2         
    Colombia 1.189        1.163        0.962        0.903        2.2        1.0         
    Chile 0.918        0.974        1.023        1.124        2.7        1.2         
    Other South America 1.667        1.552        1.406        1.416        3.5        1.5         
  Central America 1.887        2.124        1.931        1.933        4.7        2.0         
    Costa Rica 0.843        0.798        0.817        0.814        2.0        0.9         
  Caribbean 0.349        0.318        0.341        0.357        0.9        0.4         
Western Europe 7.979        8.296        8.113        8.672        21.2        9.2         
  European Union 7.807        8.103        7.913        8.468        20.7        8.9         
Eastern Europe 0.227        0.228        0.249        0.303        0.7        0.4         
New Independent States 1/ 0.062        0.083        0.081        0.083        0.2        0.1         
Asia (excluding Middle East) 5.282        5.392        4.789        5.046        12.3        5.3         
  China 0.762        0.814        0.787        0.974        2.4        1.2         
  Southeast Asia 2.971        2.886        2.515        2.553        6.2        2.6         
    Indonesia 1.169        1.002        0.858        0.910        2.2        1.0         
    Thailand 0.689        0.762        0.726        0.708        1.7        0.7         
  South Asia 0.870        0.933        0.745        0.736        1.8        0.8         
    India 0.799        0.867        0.688        0.670        1.6        0.7         
Oceania 2.164        2.665        3.071        3.180        7.8        3.3         
  Australia 1.134        1.516        1.798        1.894        4.6        2.0         
  New Zealand 0.950        1.106        1.228        1.227        3.0        1.3         
Africa 0.862        0.882        0.762        0.886        2.2        1.1         
  Ivory Coast 0.295        0.291        0.163        0.241        0.6        0.3         
Middle East 0.564        0.477        0.483        0.518        1.3        0.6         
  Turkey 0.382        0.311        0.294        0.321        0.8        0.3         

TOTAL 37.310        38.923        39.027        40.979        100.0        43.0         
Totals may not add due to rounding.
1/ New  Independent States (NIS) are the former Soviet Union, including the Baltic Republics.
Sources: U.S. Department of Agriculture and Bureau of Census, U.S. Department of Commerce.
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   Reliability of Projections

Average differences are computed based on the
absolute value of the difference between each year’s
November estimate and the final U.S. trade figure
with each country or region for that fiscal year; both
are rounded to billion dollars with one decimal place.
A percentage difference is calculated for each year;
the average percentage for the 10 years is a simple
average of these percentages.  Maximums indicate the

range of variation above and below the final figure
for the 10-year period.  The fiscal year listed after the
maximum is the most recent year in which that
difference occurred.  For most countries, 10 years are
computed, but some countries or regions have been
projected for a much shorter period as footnoted.
More tables will be forthcoming in subsequent issues.

Table 6--Reliability of United States November export projections by country
Differences between November projection and final data 1992/93-2001/02

Country and Region Average Average Max below FY Max above FY Below Equal Above

Percent Billion dollars Year Billion $ Year Number of years

Asia (excld. Middle East) 13.0 3.0      -8.3      1995 1.8      2002 8       0       2       
  Japan 7.4 0.7      -1.5      1995 1.4      1998 6       0       4       
  China 35.0 0.7      -1.3      1995 0.9      1996 5       0       5       
  Hong Kong 9.2 0.1      -0.2      1995 0.3      2002 3       4       3       
  Taiwan 7.8 0.2      -0.4      1999 0.4      1998 3       3       4       
  South Korea 17.2 0.5      -1.4      1995 1.0      1998 4       1       5       
  Southeast Asia 11.0 0.3      -0.7      1996 0.6      1998 3       2       2       
    Indonesia 1/ 13.0 0.1      -0.2      2000 0.1      2002 2       1       1       
    Philippines 15.3 0.1      -0.2      2000 0.1      2002 6       1       3       
    Malaysia 1/ 0.0 0.0      0.0       na 0.0       na 0       4       0       
    Thailand 1/ 5.0 0.0      -0.1      2000 0.0       na 1       3       0       
  South Asia 2/ 27.9 0.2      -0.3      1997 0.2      1998 3       0       4       
Western Hemisphere
  Canada 5.0 0.3      -0.6      1993 0.1      1996 9       0       1       
  Mexico 8.6 0.4      -1.2      1996 0.7      1995 6       1       3       
  Caribbean 3/ 13.3 0.2      -0.2      2002 0.0       na 1       0       0       
  Central America 3/ 8.3 0.1      -0.1      2002 0.0       na 1       0       0       
  South America 3/ 0.0 0.0      0.0       na 0.0       na 0       1       0       
    Brazil 20.1 0.1      -0.3      1995 0.1      2001 3       5       2       
    Colombia 3/ 0.0 0.0      0.0       na 0.0       na 0       1       0       
    Venezuela 16.7 0.1      -0.2      1997 0.1      2002 3       4       3       
Western Europe 7.9 0.6      -1.5      1995 1.0      1999 5       0       5       
  European Union 6.6 0.5      -1.1      1995 1.4      1999 1       1       8       
Central and Eastern Europe 22.3 0.1      -0.2      1993 0.1      1999 1       4       5       
New Independent States 4/ 24.5 0.3      -0.4      1996 0.6      1999 5       0       5       
  Russia 5/ 35.5 0.3      -0.3      2000 0.7      1999 3       0       5       
Middle East 12.3 0.3      -0.7      1995 0.3      1994 5       1       4       
  Turkey 6/ 31.5 0.2      -0.2      2000 0.2      2001 2       0       2       
  Saudi Arabia 7.8 0.0      -0.1      1997 0.1      2002 2       6       2       
Africa 8.6 0.2      -0.8      1995 0.3      1998 4       3       3       
  North Africa 7.8 0.1      -0.6      1995 0.2      1998 3       4       3       
    Egypt 16.7 0.2      -0.6      1995 0.2      1998 4       2       4       
  Sub-Saharan Africa 8.3 0.1      -0.2      1995 0.1      1998 4       5       1       
Oceania 13.7 0.1      -0.1      1997 0.2      1996 4       4       2       
Total 4.8 2.5      -9.6      1995 4.8      1998 6       0       4       
1/ 1997/98-2001/02.  2/ 1996/97-2001/02.  3/ 2001/02 single year only.
4/ New  Independent States (NIS) are the former Soviet Union, including the Baltic Republics.
5/ 1994/95-2001/02.  6/ 1998/99-2001/02.
Source:  Economic Research Service, U.S. Department of Agriculture.
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